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Abstract

The main research objective is to develop the theory of accounting for the conditions of forming post-industrial society solving re-
search tasks, which concern the concept of accounting system of post-industrial type and the development of its main attributes.
What will support the development of general theory and reveal accounting as a system of creating information resources at macro-
and micro-levels. It will reflect the main principles and tasks of accounting in the light of modern development of economy, investi-
gate the structure, elements and connections of the system, and define tasks, instruments and methods of each of subsystems of ac-

counting.
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1. Introduction

Fundamental changes in the system of socially-economic relations
of post-industrial society cause the necessity of profound investi-
gation of modern condition of the science about accounting. Eco-
nomic science is in progress under the influence of public devel-
opment and requires from the system of accounting taking into
consideration achievement so further sciences, borrowing and
developing new methods of creating information. There is the
necessity to define a new content of accounting theory and the
development of its methods and instruments, emphasize new types
of accounting and objects of observation to get information in the
system of reporting for different groups of users. However, the
existing theory of accounting as the base on the development of
the accounting system is too conservative and imperfect; it does
not consider modern conditions of functioning of economic sub-
jects. It does not use the latest achievements of science. It almost
does not differ from the theory of the nineteenth century. The
absence of proper theoretical grounds of accounting as a science
causes the slowdown of innovative approaches to the accounting
system, makes accounting as “technical operations,” veils the
purpose and subject of the science, prevents improvement of its
methods. An alternative paradigm of the development of account-
ing should be formed during the light of the philosophy of the
science and research methods, including social, ecological and
economic processes and their problems. Institutional and social
aspects, professional ethics, culture, human resources and intellec-
tual capital, changes of prices, transactional and insider opera-
tions, global processes and processes of standardization and not
traditional objects of accounting should be taken into considera-
tion in formation of accounting theory.

2. Methodology/methods

The hypothesis about that the theory of accounting is the base of
the science about accounting is the basis and output data for the
investigation. Accounting is represented as the system having
three subsystems: managerial accounting (information at opera-
tional level), financial accounting (information at tactical level)
and strategic accounting (information of strategic character). Gen-
eral scientific methods and philosophical means of perception,
methods of classification and systematization, modelling, content
analysis etc will be used for solving problems of systematization
of knowledge and review of modern theory of accounting taking
into consideration achievements of economic and technological
progress.

3. The presentation of the main ideas

Modern achievements of economic theory state that the economy
of the 21% century is based on the knowledge and innovations,
which are materialized in the form of new high effective scientific
technologies and products. The analysis of the concept of “the
economy of knowledge” and the definition of its main postulates
need to be profoundly investigated considering the interconnection
with modern economic concepts.

In P. Drucker’s opinion, modern economy is “the economy of
knowledge, "the sphere of production and information dissemina-
tion — “the industry of knowledge," and all society is “the society
of knowledge” (Drucker, Peter, 1974). In other words, only
knowledge creates productivity nowadays, and it is the base for
the economic growth but not old factors of production. The form-
ing and development of “the economy of knowledge” or “the soci-
ety of knowledge” predicts free automated access to any infor-
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mation and knowledge, which are necessary for vital activity and
solving of individual and socially important tasks; accessibility
(for a person, group, organization) to modern information technol-
ogy; existing of developed infrastructure supporting creating in-
formation resources.

Accounting system under the conditions of the development of
“the economy of knowledge” should become not only the system
of statement of facts about the financial state of business entity,
but it should be transformed to the system of monitoring and cre-
ating information resources for management. Modern information
paradigm in accounting provides the processes of knowledge with
the range of essential features and tendencies, one of which is
connected with information processes, which require the under-
standing at the general theoretical and specifically scientific level.
Many issues connected with information resources, in fact, are
starting to be used in scientific world and specific presentation of
a problem about the qualitative assessment of these resources, and
their connection with other economic categories should be devel-
oped by common efforts of specialists and scholars in different
spheres of knowledge.

The theory of accounting adapting to new standards of “the new
economy” should be changed. The concept of information and
information resources from the position of the semantic and con-
tent aspects should be reinterpreted. Informational constraint,
ineffective use of technology, disbalance concerning receiving
information not including its value, what causes difficulties to
manage it can be observed in the modern accounting system.
M. Pushkar states that sensible goal of accounting is a system
projecting generating information that becomes a strategic re-
source in post-industrial society (Pushkar M, 2006, 2007). If the
accounting system is the main information generator for manage-
ment, then information and information resources should be stud-
ied in the theory of accounting. There are the following tasks in
the accounting system: adaptation to new conditions, the growth
of information content, its importance for management, reinterpre-
tation of its role and content in modern society requiring im-
provement of forms and methods of accounting.

In accounting, the concept of information should be adapted to
economic activity of business entity and therefore, we suggest
considering information (knowledge), which is strategic and in-
volved in productive-commercial activity, taking decisions and
study as information resources. The theory of accounting should
show its relations with information resources, their non-material
form and consider them as an object and product of accounting.
We can find a lot of good investigations done in the theory of
accounting, but they are fragmentary, and materials in textbooks
are similar to previous editions. Integral and basic research giving
theoretical concepts about accounting in modern society, its tasks,
methods and instruments can hardly be found in Ukraine. The full
discrepancy between the concepts “theory,” which should reveal
philosophical categories of the process of perception at the highest
level and explain the reflection of the reality, and reproduction in
logics the concepts of objective reality and modern interpretation
of the science about accounting can be observed.

Scientific investigations in the sphere of accounting are mainly
directed to the reforming of its practice and forecasting the
tendencies of the development. Altogether, the issues about the
development of the theory of accounting are insufficiently investi-
gated, as it was emphasized by Professor M. Pushkar, and they are
“primitive trivial set of separate fragmentary, almost not intercon-
nected and not reasoned procedures of accounting, which are fa-
mous since the Middle Time and pretend to be the theory," [1,
P.5].The theory of accounting is not improved according to the
development of economic science. It does not form a new ap-
proach to traditional categories. It does not use achievements of
classical accounting theories, and each of them is unique and con-
tains possibilities for the development of new scientific directions.
Transition to post-industrial society causes the necessity of creat-
ing a new system of management and adequate system of account-
ing. Effective system of accounting can not satisfy information
needs of users, investors, creditors, managers and other users be-

cause of its limitedness, that is why the current problem is re-
orientation of accounting to the needs of management.
General fundamental problem, which should be solve disconserva-
tive character of the theory of accounting and its discrepancy in
the development of economic science and public formations; con-
crete fundamental task within general problem is improvement
(development) of alternative theory taking into consideration all
factors of post-industrial society.
Under the conditions of the rapid social development, the interpre-
tations and definitions of accounting, which we can read in mod-
ern textbooks in the theory are insufficient: “Accounting is quanti-
tative reflection and qualitative characteristic of economic activity
to manage it” (it is free definition because all definitions have
really the same content). The definition of accounting should re-
veal all aspects as a system, show accounting not only as a func-
tion of management but also as a science, an object to the law, an
element of the social, economic and public system. However,
because of absence of profound theoretical base of the system of
accounting and its subsystems, different understanding of the
same concepts, categories and even objects of accounting can be
observed.
Therefore, from the position of modern institutional approach, the
theory of accounting should be reinterpreted considering the
achievements of economic and other sciences. Modern theory
should study accounting as a system and investigate it in the light
of macroeconomics, microeconomics, law, taxation, social and
corporate responsibility, ethics, behaviourism, etc.
We suggest interpreting accounting as the system of creating eco-
nomic information about the light of three subsystems — manage-
ment accounting, financial accounting, strategic accounting — with
the definition of tasks of these subsystems, principles of their
functioning, instruments and methods of investigation of each
subsystem. Accounting is the science, which is formed under the
influence of socially-economic factors and satisfies the need of
society in information about economic and other activity of busi-
ness entities; as a social phenomenon, it is formed through the
influence of social development having some impact on the socie-
ty.
So-called modern theory of accounting defines it as a set of in-
struments for processing of some economic information, alterna-
tive approach should present the theory of accounting as a theoret-
ical base of the science about accounting with philosophical ap-
proach and conceptual statement.
To achieve this goal, the following tasks should be solved:

. To investigate modern theory of accounting and fins

ways of its improvement for the possibilities of further de-
velopment of the science of accounting science;

. To define the place of accounting as the science in the
system of economic sciences;

. To define the factors of influence in the development of
the theory of accounting;

. To reveal the reasons of origin of the science of account-

ing to understand its modern state and evaluate possible di-
rections of the development;

. To study the development of the science of accounting
in the countries of Anglo-American world in the 20" centu-
ry to find principles, organization and legal base and inves-
tigate accounting as a social phenomenon;

. To present accounting as the system with correspondent
division into subsystems and prove the necessity of their ex-
istence and development;

. To investigate and define the structure of the theory of
accounting, its elements and relations between them;

. Toinvestigatetheissueoftraditionalfinancialaccountingin-
threeaspects: definition, recognition and assessment;

. To prove the necessity of development additional forms

of revealing the financial information of business entity —
reporting according to segments, reports about added value,
financial forecasting of corporations and accounting of
trademarks;
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. To form the principles of accounting of human resources
and intellectual capital, to develop the procedure of devel-
opment and implementation of the system of accounting of
such resources;

. To reveal the essence and concept of “creative account-
ing”;

. To study the subject of professional ethics and its devel-
opment in the light of change of professional relations be-
tween accountants and society, and the impact of culture as
an important element of the world around on accounting;

. To define the necessity and order of creating and presen-
tation of the system of not financial reporting;
. To define the possibilities of accounting as a social phe-

nomenon having the impact on social development.
The essence of adequate theory of accounting to get new
knowledge, hypotheses, theories and further implementation de-
pends on the development of the alternative theory of accounting,
which will promote the development of the science of accounting,
remove all discrepancies and contradictions between tasks and
methods of accounting systems, their role and meaning for infor-
mation support of management.
Without improvement of theoretical base and bringing it in bal-
ance with correspondent socially-economic realities, the science of
accounting can not be improved, and it will not support users with
relevant information and the process of management will be with-
out accurate information base. There is the necessity in innovative
approach in the theory of accounting, development of new theoret-
ical concept, which would investigate accounting as the system
with all consequences and its characteristics as a system consisting
of subsystems, and each of them has its tasks, methods and in-
struments of their solution. There is the necessity for the develop-
ment of the structure of accounting, the definition of its elements
and relations between them. The approach to the theory of ac-
counting as a science (the system of knowledge) about methods
and instruments of creating information and new approach to the
system of reporting considering information requires of all users,
especially foreign (including the society) are necessary. The idea
about a socially-economic role of accounting and its meaning
should be the base of the innovative approach to the theory of
accounting.
Unfortunately, in Ukraine, Research and Development Institutes
and higher educational establishments pay insufficient attention to
the theoretical problems with the development of accounting sci-
ence, and experts consider the existing theory to be the pink of
perfection.
The development of the theoretical base of accounting science
considering all factors having an impact on it under the conditions
of information society will support the development of the integral
theory of accounting, which will define its object and subject,
place within the system of economic sciences, relations with other
sciences, meaning for the society, etc. It will present accounting as
a science about methods of creating information and information
support of all users considering the latest findings in systems sci-
ence, cybernetics, management, informatics, mathematics, philos-
ophy, logics, psychology, etc.
Study of accounting requires understanding it as a system having
system features and consisting of separate subsystems (financial,
management, strategic accounting). The grounds of each of these
types of accounting and study of its methods, new approach to
development of the system of reporting considering social, ecolog-
ical, marketing, technical and other factors influencing the system
of accounting are required in study of accounting.
The base of the theory of accounting in information society is
knowledge about the following factors:
e Philosophy and methods of the science about accounting;
e Classification and verification of theories of accounting:
normative and positive theory;
e Innovative aspects of financial accounting and reporting;
e  Principles and standards of accounting for the conditions of
information dynamics;

Problematic issues concerning traditional financial account-

ing: definition, recognition and assessment of the main ob-

jects of accounting and non-traditional objects of account-

Ing;

e  The theoretical viewpoint of the system of accounting under
the conditions of inflation and changes of prices;

e  Systems and forms of disclosure (data submission) of finan-
cial information;

e Non financial reporting, its necessity, role, meaning and

methods of creating under the conditions of information so-

ciety;

Modelling and models in the theory of accounting;

Problems of harmonization and diversification in account-

Ing;

Professional ethics, culture, accounting values;

Social role of accounting in information society and ac-

counting as a social phenomenon.

4. Findings

Traditional system of accounting does not satisfy users’ infor-
mation needs, and this system needs to be improved in the part of
adaptation of the theory of accounting to modern scientific find-
ings in economic realm and the development of society. The sci-
ence about accounting can not develop and satisfy users providing
relevant information without improvement of the theoretical base
and its arrangement according to social and economic realities,
and the management process will have not been accurate infor-
mation base. Author suggested a new theoretical conception,
which interprets accounting as the system consisting of subsys-
tems (financial, managerial and strategic accounting) and each of
them has its tasks, methods and instruments of their solving. The
idea about its social and economic role and meaning was taken as
the base of innovative approach to the theory of accounting. The
problems with the development of the theory of accounting were
investigated in the light of philosophy of the science and the re-
search methods considering historical and social processes. Ac-
counting as the science about methods of creating information and
information support of all users considering the latest findings of
systems science, cybernetics, management, informatics, mathe-
matics, philosophy, logics, psychology, etc. was represented in the
article.

5. Conclusions

Accounting is the science, which is formed through the influence
of social and economic factors and satisfies the need of society in
information about economic and other activity of business entity.
Accounting has some impact on society. Therefore, the urgent
problem is to form alternative paradigm considering scientific
approaches to the method of accounting science in the light of
philosophy of science — induction and deduction, falsification,
paradigm and philosophical approaches of K. Popper, T. Kuhn, I.
Lakatos, P. Feyerabend, L. Wittgenstein, N. Wiener, S. Beer, B.
Gates and other authors.

To present accounting as a science with the profound theoretical
base, the methods and principles of building accounting as a sys-
tem should be developed. Conceptual models of all subsystems of
accounting (financial, management, strategic) should be formed,;
the essence of the main institutions in accounting should be re-
vealed; the ways of solving problems should be grounded; the
content of the theory of accounting considering the modern phi-
losophy of post-industrial society should be improved.

The prospects of further investigations are the following: to find
possibilities to develop accounting as a science of the conditions
of information society and within the context of knowledge im-
plementation into practice by subjects of business entities using
the relevant information, which corresponds to economic realities
and considering the effectiveness of taking management decisions.
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